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1. Th:'. letter is meant to supplement our referenced cable and at the same 
time plunge c.eeply into ’the troubled waters that constitute the ODEUM problem, 
vis-a-vis Asctria and Tice versa. To do so is very auch like going over Niagara 
in a barrel; ahead lie whirlpools, eddies, rough waters and rapids and only a 
slisi chance ..hat a happy, two-footed landing on the shores of reason and under- 
standing can be accomplished. To sey the least, the AUS.TBODEUK problem. is a. 
complex if net an almost impossible one, and this discussion makes no pretonso 

at resolving all or even a good part of it. It is rather, a probing mission into 
the matter in order to acquire the feel of the problem and, at the same time,- an 
attempt at catching a glimpse of the shape of things to ocae, 

2, At the outset,- it would seem pertinent to nwke certain basic assumptions 
as follows: 

to It is essential, to do any worth-while and sensible planning or even 
discussion cr- to what> if any, the future role of ODEUK should be in Austria, 
that we knew as much as possible and available with regard to the future Austrian 
internal and external intelligence pioture. 

b, When. end if an Austrian treaty cooes, it can probably- be presumed 
that Germany will still be occupied and for a long time thereafter, so that ODEUM 
and its agencies, if still in existence, will still be under some kind of biased 
control; and therefore Austria’s official position (if she ever adopts one) 
vis-a-vis ODEIK trill be assumed with the factor of US interest in or control over 
ODBUM . 4 n mind. 



a.- 0D3UU should not be allowed to build, plan, or even deBire to 
extend itself into Austria, whether as a little Austrian ODEUM or as a branch 
of -the Ger man ODEUM, with recognition fro;:: or penetration into the Austrian 
government in the least comparable to the. recognition and relative position they 
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Co h'e should net. illo'v Cj£U\ to built.- up or acquire, even accidentally, 
at lsta.it in the proseat time and inrnecLa^? future, any relationship with Austria 
£ rector cr closer than that r;ifch Spain, -Switzerland, Italy, etc,: in other words, 
be consistent with the &tana we have taken regarding ODEUM 1 s liaison >dth other 
L’c-v.t era nation intelligence services. 

3 9 By 7?ay of developing assumption 2 -b above, it would appear logical to 
ark rThat vis do know of the relative strength and weaknesses, the development and 
progress of the various intelligence people in Austria; the Austrian rviice? 
ittnlstry of Interior? Herbert KRAU3? ^IKXLER? EOKGE? HOSTTL? LAHOUSEH? . our 
V.ionna Station? U3FA (CIC - KIS)? French? British? Russians? Peoples Party? 
Socialist Party? Consiunist Party? and countless ether groups and splinter groups, 
sad individuals « Hov would these various individuals and groups react to whatever 
ataprs ODEUM or the FOB staff, because of ODEUM, night attempt to take? 

4* It is felt that clarification, insofar ac possible, of questions in 
para. 5 is absolutely essential if vre are to a -a id -the danger of Idle speculation 
in our planning. It seems inescapable that before a decision, or evon the basis 
for recommendation of a decision , :xan be reached, ko must explore all the angles; 

' wo auflt fir3t’know who is wh o, wnat is what, and where who and what stand jri.s-a-Ti.3 
..evorybody dee. Ibis leads to the* suggestion that l£Z *3^ and jET > 

^be esapevrered to undertake a far-reaching study to include discussions with? 

5 the various US-controlled sources in Austria Kith a view to forcing a complete 
over-all picture of the Austrian situation and personalities* Then and only then 
is it felt that we will be able to see and to suy where ODEUM fits, or fails to 
fit, into the Austrian picture and in what manner, based upon the over-ail AIS 
CGJETiita&nta and interests * If such a suggestion is acceptable, attached Annex A 
is offered as a model interrogatory to be followed in vetting, as it were, the 
suggested sources in Austria. Submitted with it is a list of names of the 
individuals proposed for interview* No claim is mad s to completeness as to the 
number of questions that could be asked. 

5 . On the presumption that the internal Austrian picture will eventually 
be clarified, whether in the manner suggested or not, it is probably safe to 
assume that the success of cry effort cut of Pullsch through Austria will be 
dependent upon the degree of success that is achieved in establishing good work- 
ing liaison with the future Austrian IS (Police and Army). The big question' is 
who can best accomplish this - ODEUIJ? FOB.? Vienna Station? US? A (before the 
end of occupation)? XAlLnER? BOLSCH'ATfJG? Should it be American or G^r^ar. cr 
Austrian, or perhaps a combination or syndicate that would go through a progression 
of phases? 



6 . To give tnc r .’cciss and most correct answer to this troublesome question 
in not eras ily done at this time. However . it would scam, by attempting to taks 
jtd objective vie? P that if only by the pr cacsc of elimination, the nod goes to 
/Aid for controlling the future of present-day UDE'JK operations in Austria. (Just 
• vrh.-.t form the implementation of this should take will be discussed below.; The 
elimination oroccss {/one Kozihin*; like this: 
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*i.v * Xu vould not seem aaslsi at this time i approaching the problem to 
?p.uck oio.rsstarlly and consider the basis for an /iCSTLtCDEUK relation' dp, This 
;s an probably best he stated in terras of ODSHi *s requirements in Austria today 
i?r»cl in the foreseeable future. Chiefly they appear to be »s folio*.**.? 

aufftria as the logical jumping off place to t; . Bair's;? waff' 
£3le.£ted at the inception of this project as the house base for f. major effort 
eaotvr?.rd & Consequently , consideration has to be given to the host aiid safest 
nethed ©f protesting the courier, communication and supply lines running through 
that benighted land* 

b„ i 5 c do to, according to OUSUyis way ~f thinking; . ~omc tor® of 
liaison mu/rt be established for the future with the ncr Austrian lb for the 
protection of Agent personnel on route to avoid arrest under the Austrian 

O.Kzi :a ± *Xii*p 

Cc Tied in with the above at present is the —isvsnt mission of 
political observation and reporting which ODEUM conducts and justifies on the 
ground of it- 6 being accessary tc know what is cosing i;> Austria Internal ly 
(i*e 0 , how ths wind blows, trends* etc.) for the protection of ^iieir organisa- 
tion and personnel* . 

d* For the future, however, it can be presuaea that v. r ith an official 
or oven unofficial but nevertheless effective under st and isg (if not collabora- 
tion) b©t?r<53n ODEU& and Austrian Id established^ the necessity of political 
reporting and observation would, be eliminated. It is hardly conceivable that 
Austria Tt’ouLd consent to its continuance, and certainly any attempt at continua- 
tion on the part of 0DEUZ= without official Austrian consent would be foolhardy 
and dangerous. 



11* dines?) then ths legitimate interest between CBlUiS and Austria boils djwn 
simply to protection of the balk an and Eastern operational lines that run through, 
snd since during the continuation of the occupation, the fulfillment of their 
requirements is greatly facilitated by the presence and active support of us 
through USFA, wg have principally to conaern ourselves with their poat-Traaty phase* 

12 o In doing eo, as long as the operations into the East, continue, we must 
logically rant to see CDEUM’s linos preserved but not (cron at the risk of 
laboring the point) at the expanse of & new Anschluss, no matter if only on the 
level of GIS— AustIG. This seams to leave open the following main possibilities 
i'or the preservation of these lines in ths future: 



a* Lot fDEUM continue to control and utilize the lines clandestinely 
-ritb no knowledge or cooperation on th? part of the new AustlS. (Needless to 
r: -;:y f v;Ms :lc fraught with raary dangers and difficulties, compromises and risks.) 



ft 




a Lot ODEUM continue tc control and utilise the lines on the basis of 
TCll-dofined, controlled, purely operational liaison vrith the Austrian 
Id. 
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Co L*?t F0;> tfiaff take over control of the lines (preferably no vr;, 
policies thorn froai th<? viewpoint of protection and cover Tilth the eventual 
of 5 * complete break f roaot QD SDK control but leaving the door open for any 
::cr?ic?ui?^ to ODEUi through the FOB staff that nay seen suitable* In eo doing, 
vhs FCB •■staff sr branch would havn to make its 07 m arrangements as to liaison, 
oovp r ; collaboration, etc*, vdth the various elements in Austria, both in tn® 
present and for the future. Insofar as possible, proper documentation and cover 
vc legalise- operatives * presence in and movement about Austria in the futur-e 
cnuld be begua no?* ; under our control. If acceptable and feasible, this could 
include the asaigos^nt of a 05 Case Officer to fcove right in, take ovor, and 
T rif?ld the rhip. 



d. Another variation cf this FOB take-over embodies the so-called 
• M syndicate fl idea. This envisages AI5 (POr) take-over of ODEUK lines in Austria 
in the near future on the basis of establishing (perhaps easier said than done) 
close relationship with the official Austrian setup and thereby serving a3 
go— between for the Ger-nan — Austrian Intelligence Services. Then later on, if 
practicable, AIS could drop to the background while bringing Austria and Germany 
to the fore. This solution, however, is rather a complicated one that runs the. 
dahgei' of becoming tod eruneshed In jurisdictional lines. 



13® In discussing the suggested plan in 12-b above and even v/ith regard to 
12-c, reference is made to the oft-mentioned suggestion that we reconstitute 
CDEUM's Austrian organization as a "little Austrian Odeum" in and of itself. 

This foresees a duplication for Austria alone of an organized group of foraer 
Austrian GIS personalities (emphasis on ex-Abwehr, non-implioated personnel) 
who are devoted to the Democratic process, believe in America, are opposed to 
Soviet Russia and Caasauitism, and are Trilling to serve in an information collect- 
ing agency under Alp control or do/aination in activities against the Satellites 
r tk'. Russia. 



L'w Persons who advocate building the existent organization in Austria into 
■rush a "little ODEUM" argue that: 

a c AIS owes it to the US Government, because of tha considerable 
financial investment already involved, to build on the structure already in 
existence for future exploitation] and making it into a little ODIUM is the 
beet way to do it. 



b. From the practical point of view, thero is despite the difficul- 
ties that 1ULU32S and Company have gotten into over the years considerable good 
structure, personnel, and operations which con be salvaged; and this manner 
represents the best way to do so. 



c. It would bo comprised of na ny elements which wouia possibly 
d::ci3M to have under /. 13 control (Absrehr, 3D, etc.) in Austria but not exactly 
j.i; the manner of other operatives run directly by other stations (vis., Vienna, 
f -J.tbwg). 



d. 
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Votild ccetc to keep tabs on the old Abvrehr gang and others - at 
•vi- ?-i 4 rrntare - and also help to Veep them awayjfjr pc the. .German 
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fioulcl with luck ic rve to provide part of the structure 
/?r v r. ' - ■: / ^ t:\Uui Ii;., 

It night ever: be possible to utilise such an Austrian ODEUM as 
-*• -s,:v?a 5 of checkins on the Gena&u ODEUM. 
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. contemplating such an affair as outlined in para. 14 above, many 
rise that should be answered before any attempt at implementation 
» 'fould it include }L&LLNhSi: Ct BOLoOIilVInO? ?/oula it exclude them? 

hould it be controlled by AX 3? Out of P03? Vienna? Salzburg? 
er^ajided by recruitment of additional ex-Abwehr personnel? Others? 
it begin? e tc * , etc., ate. V7cuid it transfer out of the Pullaeh 
ze proposed effort sue.’: astute, capable and uncompromised Austrians 



Tr.o:\z -vhe rj cgue against the scheme, however, claim that: 



a fi It Kculd only afford needless competition for regular AIS 
opurotic-^s in Austria « 



b* Zher-i rrould probably be tremendous difficulties in control. 

c« As & result, thors would be frequent causes for ombarrassaaent, 
a?&prcsi£es, etc., and probably consequent injury to other AIS— AustlS. 
a at ions hips . 

cl. In addition, b and c would result in the blowing of AIS interests 
(2nd operation# and the danger of penetration on the part of unfriendly 
intelligence services. 

G t There rauld always fee the danger of secret collaboration and 
liaison between such a show and the GIS (ODEUM included). 

17 » fin?- Hr, after all this speculation and frequently, it Is feared, die- 
jointed* thinking regarding future possibilities, we cane to the almost immediate 
problem of the disposition of Messrs. UALLNER, BOLSCKtfING, and A WER. What is 
doso in each case depends of course to a great extent on our final disposition 
of the entire effort. In Austria, which in turn hinges on the bigger, complicated. 
Austrian picture, flight now, however, it is probably sensible to state that 
MALLEE?. and DGLSCHViING, no scatter what their future with AIS, are sufficiently 
opposed to each other and personally involved with factors making their inter- 
relationship incompatible, so that continuation together in the same show, would 
bo very unhealthy ond undesirable. Sound operational control would seem to 
dictate the dropping of one, if not both, of them from this Project. However, 
sinco cannot be cut loose at present because of many ether problems ccm- 

earned with th-r organization in Austria, it seams to resolve itself down to the 
•rlicdnr.ticr- of fOZf.Crf.iXSG from this particular group. 
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19. Since there is not too much love lost between BOLSCnvVnK> and 0DEU1S and 
cilice he b inis elf desires a direct American connection, could he not be turned 
over to our Vienna station or perhaps bettor to ODI, USFA, especially in view 
of Major KILAHO's interest in his political reporting? In that way *0 could 
probably solve •: ticklish situation all the way around; serve General Koyos; 
cut ODEltfs out of the Austrian political observing business; and have SOLbCKVf L\ r G 
in a position. ?;hcro his potentialities: could be further observed and, if desired, 
exploits for the future benefit of .AIL, either Vienna or FOE* 



20* In doing so and relying on EOLSCHWING^ keen desire to establish the 
direct US connection, we oould probably bargain him out of the Papinaca deal if 
wo tr/mt it, using the sane grounds for transferring that contact to a direct US 
line in Ross, trhich wc would tall hie. is tho basis for his own transfer to «. 
diroct Line in Austria, i.e., jsaking folks take their business to the local U5 
Government store * In turn, if re should want to take over the Papinas* business, 
there is no reason nhy, since this show runs from Austiia-to-Italy-to-P.uaania, 
it could not run from Germany (?£0E )-to-7i£^ r -to-RucKinia . For that matter, it 
could if desirable be taken over by our Rome •Station and run from Italy direct 
to ftuaania. 



21* In any event, it would seem that a basis does exist for splitting 
DOLSCKfVIKG array from CDEUtf and at the same time roaking the action work to A IS 
advantage r For example, he might conceivably be able to break Into the future 
official Austrian IS, at the same time reeaijoing a collaborator of ours. Although 
it is true that he ?,x>uld probably be disqualified because of present connections, 
this rroiild net necessarily be so; and if he began liaison nov? with AustlS, he 
eight be well entrenched by the time it becomes strong <ukJ really on its feet. 

22* The suggestions regarding BGLfCHlT-C- should not necessarily' be taken as 
an indication that we regard him as a top-flight operative. As a matter of fact 
ho may be, but if this 5s the case . he has apparently managed to keep a bushel 
handy for concealment purposes 0 However, always giving the devil his due, he may 
indeed have great potentialities which could be nursed along, particularly in 
the political field. His proposal for the establishment of Balkan coverage 
contains nothing really ctr.rtlin-:, except perhaps through the voluminous cl ala 
to contact with all of those named. /At least fifteen of the parsons claimed by 
3GLbCWI?:G .vj sources were in contact with KOETTL when the latter worked for CIC 
US FA* All in rut, they represent almost a complete list of the leading Intelli- 
gence operatives nov-.' in contact ‘'-‘ith *a.Tiou,-: lo agencies and personalities in 
Austria* litiLl, the fact of his higSi-calibor performance in the political 
reporting field is in itself probably :ir; good *• proof as any that he does havo 
rich.. c.oatG.c,tP-.-c*3rhap?i even with vJ. these vt.c*: he has n^sacd. In addition, 

. J \ tyr. cr~:r. offic ,, r I'-v-vil:' HALIL ’Id t 0 operations, is core or loss 

c-nvir?? re*" cf t .IV' k iVx.i:*: ’*•: -••'f.tv. integrity. cjio diiig.er.ee : r.r.d 
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■ •• v. Annox 2.; 

» /•; :C:.v iVo;-'2>r\ , it would probably be dangers us to drop bin, IT that 

chouid be tho decision, until tlu* final long-range plan has been decided upon 
•sith vegr- re to the ODr-% : ^ring in Austria ao.d only after that plan hac baon 

:*nclcdin.c xhrttfve? liaison it: to be made with toe Austrian IS. In the 
rraati&e, Td'.ile ho utays vr.Uh the project &ALLHSK should certainly be whipped 
i r,o li:**, aacte to become i.'.ore security- cc-nacious, less conspicuous, and 
5 one rally kept* under r.Taps* He could, if desirable, be reoalled to Ctorcinny 
and put cn the OhKuiC Austrian desk, if we allow them to hare an Austrian deok* 

Or. ho could be alinrod to slip ever to whatever independent, direct AIS contact 
Ur daisy? tc have* 

r ixc^ayoinr; iili.j;-.. it f would .probably be vrorth while to wait for tho 
in north of F*iwft:&ry to see just what the significance of that particular 
for hie possible defection from ODlt^ assy be. It could perhaps bo tied 
It? generally vi.th the scheduled, though not expected, signing by tile Four Powers 
of she Austrian rcaco Treaty. If it should occur, and General Hickey, Chief 
cf Staff USFA, 'constantly predicts it, the evacuation of troops. >111 follow. in 
six to nine months* 

25 o Tour authorisation, just received, blessing frequent and direct conversa- 
tions between ti 3 - c D - i&lano seems to be just what the doctor ordered 
(do not mean Utility); and in view of the possibility, however remote, of an end 
to the occupation of Austria, it is certainly vdse*. If the Four Powers should 
agree in L f arth, it is feared that In relationship to the problems which wvuld 
hare to be solved, Tice in its flight over that little Gr&ustarkian land to tho 
cuth and or.st of Puilach would indeed become jet-propelled* Hence, the sooner 
he triaTrvirate, z. 3 -lOlanc- C 3 get their heads together, the better it 
will be e 

26c In closing, it con be mentioned that our Austrian folder, which has 
h‘ xi building up over the last six months, is now literally bulging with an 
a-j-jimnilatioc of rcT^rts. incidents, rumors, hints, and. other data which we 
clan to put tog^iJw shortly' and send to you for your enlightenment. 
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